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GlObal High COI‘IViCtion - Inflationary expectations are building as evidenced in this

chart which compares the bond yields of nominal and index

1 linked bonds to arrive at a breakeven inflation forecast.
PO rtf0|'|0 U pdate Something is wrong in market assumptions here and we
Portfolio Reveiw & Market Update would not be surprised to see inflationary expectations

jump as soon as Q4.

July was characterised by a weak US dollar - many markets were . A wrsige H0symariiond yiak vemes Wiy s hmalsse e kel .
down or flat in local currency terms except the US market in P p———

another strong month for risk assets. US equities rose strongly, ;
countering the weakness in the US dollar. The Australian dollar : Yo la
rose 4% against the US dollar, as did most major currencies. : WY A

* dverage ol 15, Garmany sod Japan

The Global High Conviction portfolio fell -0.67% in AUD terms : E LI o - s
(+3.33% in US$). The MSCI World Index rose by 4.78% in US$ ; o0 S =4 g
terms. . . R e - - . . B

We continue to prefer quality equities with strong balance =
sheets and above average earnings stability. We have said T porx "
from the outset of the ongoing crisis that the recovery is — oo et Tt Ao 0EY B a v A0 - i Sk
going to take some time. No sooner have countries eased
lockdown and we are already seeing rising case numbers and
reintroduction of some lockdown measures. This is bound to
vary from country to country and the success of governments

» The Euro has bounced as the EU appears to have moved
to fiscal unity; essentially meaning that Germany's credit
rating can now be applied to the bankrupt periphery. Given

to contain outbreaks through good monitoring measures (track that the EU covid recovery package amounts to less than 1%
and trace, etc). A game changer would be an early vaccine and of GDP and that the Italian ba“nks need over E600bn to"be
with over 100 possible vaccine candidates worldwide and early recapitalised, we think we are “not out of the woods yet.

trial successes for a number of them, we should not be too

negative and caught up in the near-term news on cases. Below we show a chart of asset class returns during turbulent

and non-turbulent periods. We are due for another period of

In the near term we believe markets are, in some sense, in doubt. Our defensive positioning seems prudent.

denial of the difficult road ahead. . . .
Returns to Risk during Turbulent and Non Turbulent Periods

Annualized Daily Return (%)

What are these signs of complacency? o

« USA market concentration is extreme with five stocks now

accounting for about 20% of the S&P 500. This essentially

means that the market capitalisation index in the USA 0

is a highly price momentum based risk exposure. Such |
exposures work well.. until they don't. Narrow market 20|

breadth is always a warning sign.

- The volatility in certain asset classes, such as oil, is rising 20
(see below). This typically indicates an imminent ‘shock’ to
the system. No one is expecting an oil price rise but if it 30
occurs you can be reasonably sure we will see a back up in World Small - Growth - Carry Hedge

Equities Large Value Trade Funds

B Nonturbulent [] Turbulent

bond yields and elevated inflationary expectations.

A

So, we therefore suggest that investors remain diversified;
'L become a little more defensive in equity positioning; and
: favour dividend paying companies and those with strong
balance sheets.

We wanted to illustrate further our points about the
misunderstanding of the Japanese economy. Below we show
what inflation adjusted GDP PER CAPITA OF WORKING AGE looks
like when compared to other countries. Japan’s problems are

Note: Returns are quoted net of fees. Past performance is no guarantee of future performance.

'The information provided should not be considered financial or investment advice and is general information intended only for wholesale clients (as defined in the Corporations Act). The information presented does not take into account the investment objectives, financial
situation and advisory needs of any particular person nor does the information provided constitute investment advice. Under no circumstances should investments be based solely on the information herein. You should seek personal financial advice before making any
financial or investment decisions. The value of an investment may rise or fall with the changes in the market. Past performance is no guarantee of future returns. Investment returns are not guaranteed as all investments carry risk. This statement relates to any claims made
regarding past performance of any Tamim (or associated companies) products. Tamim does not guarantee the accuracy of any information in this document, including information provided by third parties. Information can change without notice and Tamim will endeavour
to update this document as soon as practicable after changes. Tamim Funds Management Pty Limited and CTSP Funds Management Pty Ltd trading as Tamim Asset Management and its related entities do not accept responsibility for any inaccuracy or any actions taken in
reliance upon this advice. All information provided in this document is correct at the time of writing and is subject to change due to changes in legislation. Please contact Tamim if you wish to confirm the currency of any information in the document.
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notthose of productivity but population workforce participation
and demography. To argue that the Japanese solution to its
problems, should be applied to all other countries’ problems
(namely zero interest rates for ever) is not correct. Countries
such as the USA, the UK, and Australia have strongly growing
populations and their shortcomings arise from poor fiscal
policy / insufficient capital investment! Enough said.

Real GDP per
working-age person
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Our top 10 positions in the TAMIM Fund: Global High Conviction
portfolio are as below and we remain overweight Japan and
underweight Europe. In July we added Akamai Technologies
and Electronic Arts.

Company Name Country Portfolio Weighting
Sony Corp Japan 2.5%
Microsoft USA 2.3%
Teradyne USA 2.2%
NTT Docomo Japan 2.2%
NVIDIA USA 21%
Alibaba China 2.0%
Pin An Insurance China 1.9%
Shin-Etsu Chemical Japan 1.8%
Legal & General UK 1.8%
Qualcomm USA 1.8%
TOTAL 20.4%

Note: Returns are quoted net of fees. Past performance is no guarantee of future performance.
The information provided should not be considered financial or investment advice and is general information intended only for wholesale clients (as defined in the Corporations Act). The information presented does not take into account the investment objectives, financial
situation and advisory needs of any particular person nor does the information provided constitute investment advice. Under o circumstances should investments be based solely on the information herein. You should seek personal financial advice before making any
financial or investment decisions. The value of an investment may rise or fall with the changes in the market. Past performance is no guarantee of future returns. Investment returns are not guaranteed as all investments carry risk. This statement relates to any claims made
regarding past performance of any Tamim (or associated companies) products, Tamim does not guarantee the accuracy of any information in this document, including information provided by third parties. Information can change without notice and Tamim will endeavour
to update this document as soon as practicable after changes. Tamim Funds Management Pty Limited and CTSP Funds Management Pty Ltd trading as Tamim Asset Management and its related entities do not accept responsibility for any inaccuracy or any actions taken in
reliance upon this advice. All information provided in this document is correct at the time of writing and is subject to change due to changes in legislation. Please contact Tamim if you wish to confirm the currency of any information in the document.
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At 31 July 2020

Overview Selection of 5 Holdings
The TAMIM Global Equity High Conviction strategy is a portfolio of Stock Country
global equmgs from major develope.d global exchanges. The portfolio e — . USA
holds approximately 60 of the best ideas from around the globe. The
portfolio uses a systematic and consistent approach to stock selection Legal & General Group PLC UK
and portfolio construction to deliver strong risk adjusted returns to China Mobile China
our clients while focusing on attempting to preserve their wealth. )
Hoya Corporation Japan
Ping An Insurance China
Key Facts c
Portfolio Profile
Investment Structure: Unlisted Unit Trust
Minimum investment: A$100,000 .
Equities 74.86%
Management fee: 1.00% p.a.
Cash 2514%
Admin & expense recovery Up to 0.35%
fee:
Performance fee: 20% of performance in excess of hurdle 2.2%
7.8% £70 6.9%
Hurdle: MSCI World Net Total Return Index : ® Cons. Disc
4.2% ' ’
Exit fee: Nil 11.0%
= Cons. Staples (non cyc)
Single security limit:  +/- 5% relative to Benchmark 12.5% m Energy
Country/Sector limit:  +/- 10% relative to Benchmark . .
7.3% ® Financials
Target number of holdings: 50-80 = Health Care

Portfolio turnover: Typically < 25% p.a.
MSCI World Net Total Return Index

0-100% (0-10%)

® Industrials

Investable universe: .
Information Technology

Cash level (typical): |
Materials

‘ 11.5%
29.6% : p

7.1% Telecom. Services

Utilities
Monthly Return Stream

Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec YTD

2011 - - - - - - 0.02% | 0.24% | 1.48% | 1.75% | -0.24% | 314% | 6.51%

2012 | 0.67% | 3.83% | 8.03% | -3.05% | -1.56% | 0.57% | -1.64% | 4.74% | 2.58% | -0.68% | -1.95% | 2.92% | 14.78%
2013 | 2.51% | 1.29% | -0.03% | 3.27% | 11.01% | 1.11% | 7.27% | -1.75% | -3.65% | 3.32% | 8.56% | 3.41% | 41.71%
2014 | -3.32% | 0.56% [ -0.97% | 0.74% | 0.80% | 0.02% | 1.34% | 3.13% | 6.43% | 2.11% | 5.75% | 2.40% | 20.26%
2015 | 1.32% | 7.07% | -0.65% | -0.53% | 4.95% | -2.87% | 6.09% | -3.37% | -0.76% | 7.00% | 1.06% | -1.24% | 18.75%
2016 | -0.96% | -3.34% | -0.61% | 0.68% | 6.24% | -5.53% | 1.38% | 3.05% | -2.97% | -0.93% | 4.37% | 4.78% | 5.60%

2017 | -4.04% | 0.78% | 0.91% | 2.53% | -1.14% | -1.29% | -0.73% | 0.64% | 4.22% | 3.47% | 2.99% | -1.79% | 6.41%

2018 | 2.12% | 0.54% | -0.80% | 3.80% [ -1.01% | -0.62% | 2.01% | 3.43% | -0.46% | -4.37% | -2.68% | -4.57% | -2.99%
2019 | 4.39% | 555% | 0.43% | 3.29% | -6.28% | 7.20% | 2.26% | -3.75% | 3.79% 137% | 521% | -0.52% | 24.46%
2020 | 0.19% | -4.45% | -4.08% | 2.78% | -015% | -1.22% | -0.88% -1.74%

Strategy inception: 15/07/2011 | TAMIM Fund: Global High Conviction unit class inception: 31 December 2019

Returns prior to 31 December 2019 reflect the Individually Managed Account (IMA) underlying portfolio returns. IMA returns reflect a higher fee structure. Individually Managed Account (IMA) returns
will, by their nature, vary from the underlying portfolio and TAMIM Fund portfolio. Should you wish to see your individual return, please log in to your account online. Returns are quoted net of fees
and assume dividends/distributions are reinvested. Past performance is no guarantee of future performance. The information provided should not be considered financial or investment advice and
is general information intended only for wholesale clients (as defined in the Corporations Act). The information presented does not take into account the investment objectives, financial situation
and advisory needs of any particular person nor does the information provided constitute investment advice. Under no circumstances should investments be based solely on the information herein.
You should seek personal financial advice before making any financial or investment decisions. The value of an investment may rise or fall with the changes in the market. Past performance is no
guarantee of future returns. Investment returns are not guaranteed as all investments carry risk. This statement relates to any claims made regarding past performance of any Tamim (or associated
companies) products. Tamim does not guarantee the accuracy of any information in this document, including information provided by third parties. Information can change without notice and Tamim
will endeavour to update this document as soon as practicable after changes. Tamim Funds Management Pty Limited and CTSP Funds Management Pty Ltd trading as Tamim Asset Management and
its related entities do not accept responsibility for any inaccuracy or any actions taken in reliance upon this advice. All information provided in this document is correct at the time of writing and is
subject to change due to changes in legislation. Please contact Tamim if you wish to confirm the currency of any information in the document.
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