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Global High Conviction
Portfolio Update

Following the Georgia Senate elections it looks like the
Democrats will have a majority in both Houses. This has positive
implications for a coordinated economic policy. We have argued
(along with others) that continued and increasing central bank
intervention to manipulate interest rates and prevent the
necessary and inevitable write-offs of bad capital allocations,
are not really capitalism. What we have endured is ‘monetary
policy for rich people’ - for well over 20 years actually. The idea
that keeping asset prices inflated will kick start a productive
growth surge is bizarre. Additionally worrying is that each clear
failure of this policy is met with more of the same policy. What
did someone say about the definition of madness?

Frustration with the resultant wealth inequality and poor
prospects for advancement (aka ‘populism’ to the sneering
‘liberal’ media) manifested itself in a vote for an outsider who
was not up to the job and we now have an insider who may be.
The whole policy manifesto has however been changed by the
outgoing President and ‘Build Back Better’ doesn’t seem too
different in spirit from ‘Make America Great Again”. Certainly the
Democrats have grasped the need to embrace the “lower and
middle classes” and have dropped the disastrous ‘deplorables’
moniker. We believe a ‘National Industrial Policy’ continues in

FRED - — torporte Profits Ater Tax withcsst VA and CCASGross Domestic Product

a2

an

il of 00 of §

03

the USA as does the attempt to isolate the Chinese military from
capital markets. We think you'll get a more civilised dialogue
but no change in recent policy goals.

What has been lacking is fiscal policy to repair the dilapidated
state of infrastructure; improve productivity and generate jobs
other than those in the ‘gig economy’. We may now get this -
hopefully in Europe too. The markets seem to think so. The
10 year note has broken 1% on the way down, and the equity
market has seen a shift to domestic, smaller cyclical companies
as expected beneficiaries of targeted spending. The three
charts below will show you that a) corporate profits relative
to wages have peaked in the USA and b) that increased fiscal
spending from here will make the WW2 debt levels seem a walk
in the park, and that c) the shape of the yield curve is changing.

The yield curve will steepen further and test the Fed's appetite
to deal with a taper tantrum. We don’t think breaking 1% is a big
deal. The SHAPE matters more; at 1.5% we will be back to 2017
when we had a serious “taper tantrum”. Watch out if / as we
approach this level. The equity market will continue to rotate
into Value and Smaller companies.
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Portfolio Update

We look to have survived this Senate shift and an expectation
of higher yields and fiscal spending quite well. Our portfolios
were resilient even strong overnight. Our investment process
disciplines, portfolio construction techniques, and risk controls
have worked. We always argue that diversification and position
sizing matter - this is once again evident.

We see again that price momentum is beneficial but if the
only factor emphasised in stock selection, is dangerous. Your
portfolio manager should be diversified in stocks, sectors,
regions and factors. For example. we have been underweight
in banks with fears over inadequate bad loss provisioning and
the impact of a flat yield curve on profit margins but we never
had zero weight in financials, which are a key constituent in
our client assigned benchmarks. We instead invested in HK
Exchanges, Orix and Nomura in Japan, MFC in Canada and Legal
and Generalin the UK. These are all now performing strongly. We
never took a large systematic ‘bet’ in our portfolio construction.

Valuation matters and thus be prepared to walk away from
manias. The recent appetite for SPACs is alarming. We think
‘True technology’ is fairly priced and attractive and the digital
media companies whose revenues come from advertising $ are
not these.

Medical technology is undervalued. Japan and Asia are
undervalued. Infrastructure stocks are undervalued - they are
an excellent alternative to negative yielding sovereign bonds.
Green energy is coming in the USA in Europe and in China. These
stocks have outperformed the typical mega cap favourites. We
own some of these. So should you.

The vyield curve in the USA and ultimately elsewhere, will
continue to steepen and the implications for equity styles and
profits are immense. This steepening yield curve will test the
Fed's resolve and at some point politicians and investors will be
addressing the issue of “centrally mandated capital allocation”
to fund these deficits.
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Essentially we are talking about capital controls being
reintroduced. It could be the 1950s all over again? It seems to
us that taking more risk in stock selection is now worthwhile.
Time to shift.
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Global High Conviction Unit Class

Overview Selection of 5 Holdings

The TAMIM Global Equity High Conviction strategy is a portfolio of

global equities from major developed global exchanges. The portfolio Stock Country

holds approximately 60 of the best ideas from around the globe. The Verizon Communications Inc USA

portfolio uses a systema}tic and cqnsistent appltoach to stock selection Legal & General Group PLC UK

and portfolio construction to deliver strong risk adjusted returns to i ) )

our clients while focusing on attempting to preserve their wealth. China Mobile China
Hoya Corporation Japan

Key Facts Ping An Insurance China

Investment Structure: Unlisted Unit Trust

Minimum investment: A$100,000

Portfolio Profile

Management fee: 1.00% p.a. Equities 99.86%
Admin & expense recove Up to 0.35%
fee: ’ Cash 0.14%

Performance fee: 20% of performance in excess of hurdle

Hurdle: MSCI World Net Total Return Index 5.9% 1.9% 4.5%

m Cons. Disc.
Exit fee:  Nil 5.8% 4.2% c staples ( )
m Cons. Staples (non cyc
Single security limit:  +/- 5% relative to Benchmark o
7.9% 13.3% 4 Energy
Country/Sector limit:  +/- 10% relative to Benchmark e
Target number of holdings: 50-80 ) ® Financials
m Health Care

Portfolio turnover: Typically < 25% p.a.

Investable universe: MSCI World Net Total Return Index ® Industrials
Cash level (typical): 0-100% (0-10%) Information Technology

14.4% Materials

NAV 29.7%

Buy Price Mid Price Redemption Price ) 12.3%
AU$ $1.0191 $1.0165 $1.0140

Telecom. Services

Utilities

Monthly Return Stream

Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec YTD
2011 - - - - - - 0.02% | 0.24% | 1.48% | 1.75% | -0.24% | 314% | 6.51%
2012 | 0.67% | 3.83% | 8.03% | -3.05% | -1.56% | 0.57% | -1.64% | 4.74% | 2.58% | -0.68% | -1.95% | 2.92% | 14.78%
2013 | 2.51% | 1.29% | -0.03% | 3.27% | 11.01% | 1.11% | 7.27% | -1.75% | -3.65% | 3.32% | 8.56% | 3.41% | 41.71%
2014 | -3.32% | 0.56% | -0.97% | 0.74% | 0.80% | 0.02% | 1.34% | 3.13% | 6.43% | 2.11% | 5.75% | 2.40% | 20.26%
2015 | 1.32% | 7.07% | -0.65% | -0.53% | 4.95% | -2.87% | 6.09% | -3.37% | -0.76% | 7.00% | 1.06% | -1.24% | 18.75%
2016 | -0.96% | -3.34% | -0.61% | 0.68% | 6.24% | -5.53% | 1.38% | 3.05% | -2.97% | -0.93% | 4.37% | 4.78% | 5.60%
2017 | -4.04% | 0.78% | 0.91% | 2.53% | -1.14% | -1.29% | -0.73% | 0.64% | 4.22% | 3.47% | 2.99% | -1.79% | 6.41%
2018 | 2.12% | 0.54% | -0.80% | 3.80% | -1.01% | -0.62% | 2.01% | 3.43% | -0.46% | -4.37% | -2.68% | -4.57% | -2.99%
2019 | 439% | 555% | 0.43% | 3.29% | -6.28% | 720% | 2.26% | -3.75% | 3.79% | 137% | 5.21% | -0.52% | 24.46%
2020 | 019% | -4.45% | -4.08% | 2.78% | -015% | -1.22% | -0.88% | 0.82% 015% | -0.32% | 9.48% | -1.08% | 0.56%

Strategy inception: 15/07/2011 | TAMIM Fund: Global High Conviction unit class inception: 31 December 2019

Returns prior to 31 December 2019 reflect the Individually Managed Account (IMA) underlying portfolio returns. IMA returns reflect a higher fee structure. Individually Managed Account (IMA) returns
will, by their nature, vary from the underlying portfolio and TAMIM Fund portfolio. Should you wish to see your individual return, please log in to your account online. Returns are quoted net of fees
and assume dividends/distributions are reinvested. Past performance is no guarantee of future performance. The information provided should not be considered financial or investment advice and
is general information intended only for wholesale clients (as defined in the Corporations Act). The information presented does not take into account the investment objectives, financial situation
and advisory needs of any particular person nor does the information provided constitute investment advice. Under no circumstances should investments be based solely on the information herein.
You should seek personal financial advice before making any financial or investment decisions. The value of an investment may rise or fall with the changes in the market. Past performance is no
guarantee of future returns. Investment returns are not guaranteed as all investments carry risk. This statement relates to any claims made regarding past performance of any Tamim (or associated
companies) products. Tamim does not guarantee the accuracy of any information in this document, including information provided by third parties. Information can change without notice and Tamim
will endeavour to update this document as soon as practicable after changes. Tamim Funds Management Pty Limited and CTSP Funds Management Pty Ltd trading as Tamim Asset Management and
its related entities do not accept responsibility for any inaccuracy or any actions taken in reliance upon this advice. All information provided in this document is correct at the time of writing and is
subject to change due to changes in legislation. Please contact Tamim if you wish to confirm the currency of any information in the document.
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