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What we said last time - June 2024

« Choosing between recession, with asset price shocks, and inflation? Inflation will be preferred
- Base effects will soon allow talk of rate cuts, which will support equities.
« The conundrum is WHEN will the market broaden to favour active risk and valuation bias?
. We still like our 7 themes (Our magnificent 7?)
- Infrastructure, Food, Defence, Japan, Electrical Grid, Industrial Commodities, Traditional Energy

- We intend to remain both diversified and fully invested — we favour USA, Japan and not so much Europe

Discussion Points

Still a good place to hedge inflation risk




More Importantly! Today!

« Choosing between recession, with asset price shocks, and inflation? Inflation will be preferred = Equities have to be owned
+ Change of US Government. The mandate for change in direction is overwhelming. “Turbo Trump” or “Tamed Trump”?
« Do we truly know what will be done? If not, how to hedge? E.g.
« Tariffs — do they incentivize inward investment? ie NOT inflationary
+ Tax cuts — linked to private sector capex?
+ Government headcount reduction — does it get redirected to private sector?
+ Energy stocks — less risk around stranded assets
+ Defence spending up or down? Europe buys US product?
« China/Japan - their reaction to Trump? China is cheap...maybe misunderstood? Japan still is.
«  We like these structural developments
-« Re-industrialization (Infrastructure, Energy and Materials sources, Profitable Industrial Companies, Power generation & transmission
- “Friend-shoring/tech and defence spending alliances”

« Japan and ..Chinal

« We intend to remain both diversified and fully invested — we favour USA outside the MEGA Caps, Japan, and not so much Europe

Discussion Points

Still a good place to hedge inflation risk




The Mandate for a Change in Direction — is USA economy good?

More Dem. More Rep.
Compared with 2020 presidential vote margin

Wash

Calif

Alaska

By The New York Times



The Stretched Consumer - it's not George Clooney!

The cost of groceries is up by almost 20%

Food at home
Percent change in the consumer price index since April 2021
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Note: Food at home is a major category in the CPL.

Chart: Gabriel Cortes / CNBC

Source: CNBC analysis of the US. Bureau of Labor Statistics' seasonally adjusted consumer
price index

Data last updated April 12, 2023 2 make lt

10



George Clooney has a beard!

Gillette Custom Plus 3

Nick B. buys his razor blades at Costco and he sent us this picture showing that
their 36 packs of Gillette Custom Plus 3 razors now only have 30 of them —a 17
percent reduction. And the price stayed the same at $31.99.

*MOUSE PRINT:

e www.mouseprint.org
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Some things will change

Employment in government, January 2013—December 2023

23,500,000

23,000,000

25,500,000 Bidenomics at work
Removing $2 trillion
22,000,000 of spending needs
replacing though

21,500,000 J
21,000,000
2013 2015 2017 2019 2021 2023
Click legend items to change data display. Hover over chart to view data.
Data are seasonally adjusted. ’
Shaded area represents a recession as determined by the National Bureau of Economic Research. +
Source: U.S. Bureau of Labor Statistics. —



13

Debt is a Burden — rates are effectively capped

Interest Costs Will Top Defense & Medicare in 2024

Billions
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Sources: Congressional Budget Office & Office of Management and Budget.

MishTalk




Debt is a Burden

The Biden-Harris Legacy
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Some things will change

Figure 2. Cumulative Receipts, Outlays, and Surplus/Deficit through Fiscal Year 2023

Receipts by Source: Outlays by Function:

‘ Individual Income Taxes = (o =lL

Total Receipts Total Outlays
$4,439 Billion $6,134 Billion
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bstsiclclllilelsl Health

Social Insurance & Retirement $1,\614Blllion
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’ f | ROPEEIT Veterans' Benefits & Services
= Don’t get too concerned $127 Billion
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US Relative Valuations also Favour Change?...

40 40
FORWARD P/E RATIOS: MEGACAP, LARGECAP & SMIDCAP
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Source: LSEG Datastream and © Yardeni Research, and Standard & Poor's.
* MegaCap-8 stocks include Alphabet, Amazon, Apple, Meta, Microsoft, Netflix, NVIDIA, and Tesla. Both classes of Alphabet are included.
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Is a Change in Market Leadership also coming?...

S&P 500 INFORMATION TECHNOLOGY: MARKET CAP & EARNINGS SHARES

(percent, weekly)
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Source: LSEG Datastream and © Yardenl| Research, and Standard & Poor's.
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Obsessions end — ask Taylor Swift!

Time for a leadership switch?

mem S&P 500 EQUAL WEIGHTED Total Return-Total Return (Daily): 117.58% wee S&P 500 Total Return-Total Return (Daily): 91.26%
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Obsessions end — ask Taylor Swift!

Time for a leadership switch?

mem S&P 500 EQUAL WEIGHTED Total Return-Total Return (Daily): 182.34% wes S&P 500 Total Return-Total Return (Daily): 252.75%
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Some Things will Change — Perhaps..
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Some Things will Change

FRED ﬁ — Net domestic investment: Private: Domestic business/Gross Domestic Product
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Green doesn’'t mean “Green”

=== GRP-Share Price (Daily): -32.24% wes S&P Europe BMI Utilities (Industry Group) Index EUR-Index Value (Daily): 13.82%
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Green doesn’'t mean “Green”

Clean Energy Shares Have Lagged Oil, Global Stocks
Change since January 2021
/ S&P Global Clean Energy Index .~ MSCI AC World Index / S&P Global Ol Index

ﬂ%
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Source: Bloomberg
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Green means Brown — ‘Drill baby drill”?

March 2022: “All Re{\iglutions eat their young”. The Green one will too

_’

Minerals used in selected clean energy technologies

m Copper “An energy system powered by
clean energy technologies differs

Electric car G | K profoundly from one fuelled by

Transport (kg/vehicle)

| m Nickel traditional hydrocarbon resources.
Conventional car [ D Building solar photovoltaic (PV)
‘ = Manganese plants, wind farms and electric
20 100 120 250 290 Cobalt vehicles (EVs) generally requires
Power generation (kg/MW) Srah more minerals than their fossil fuel
Offshore winc | S e ek
® Chioiiiiii electric car requires six times the
onshore wind [ mineral inputs of a conventional
Molybdenum car, and an onshore wind plant
Solar PV NG = Fnr: requires nine times more mineral
Nuclear I resources than a gasfired power
| m Rare earths plant. Since 2010, the average
Coal INEN N Shison amount of minerals needed for a
new unit of power generation
Natural gas [ Others capacity has increased by 50% as
4 000 8 000 12 000 16 000 20 000 the share of renewables has risen.”
IEA. All rights reserved. Source: IEA, The Role of Critical Minerals in

Notes: kg = kilogramme; MW = megawatt. Steel and aluminium not included. See Chapter 1 and Annex for details on the assumptions and methodologies. Clasn Energy Transmions; 2021

Source: |IEA 2021
See also:lLeading scientists set out resource challenge of meeting net zero

v emissions in the UK by 2050 Natural History Museum

2
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Green means Brown — “Drill baby drill”?

Exhibit 60: Domestic investment in mining and exploration has declined ~4.0x from ~2.0% of GDP in 1960, and a peak of ~3.1% in 1981,

to its current level of ~0.5% in 2022

US Natural Resources Investment % of Real GDP

Schlumberger
BHP
? RIO

Sumitomo Electric Industries
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We're not Ready

600
% OF 2030
ANNUAL ELECTRICITY

500 SCENARIO GROWTH RATE  CONSUMPTION
> Low growth 3.7% 4.6%
g 400 Moderate growth 5% 5.0%
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é 200 " | Mgfﬂ”
g . i IIHl‘&
B Average historical data S
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Figure ES-1. Projections of potential efectricity consumption by U.S. dato centers: 2023-2030 . % of 2030 electncity consumption
projections assume that all other (non-dato center) lood increases at 1% annuolly

[
Source: U.S. Energy Information Administration (EIA) g
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We're not Ready

Data center energy demand, in gigawatts. Each gigawatt is roughly the amount of power
generated by a large nuclear plant.

Sumitomo Electric Industries ~ Core Grain Steel

Projected Sterling Infrastructure ~ Infrastructure Construction
30 EMCOR ~ Power Infrastructure
Quanta ~ Utility building
NGK Insulators ~ Power Equipment manufacture
20
10 I I I I I I

2014 2016 2018 2020 2022 2024 2026 2028

Source: McKinsey and Company, January, 2023.



We're not Ready — Some Stocks However are Discounting

wem 5802-Share Prica (Daily): 76.73%  wem EME-Shara Price (Daily):293.68%  wem PWR-Shara Price (Daily): 185.23% S&P 500 Prica Roturn-Index Valua (Dally): 29.03% s STRL-Shara Prica (Daily): 578.86%
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Oil & Gas, Nuclear - Energy is Required in Modern Economies

FIG 5: Global supply & demand balance (mbpd), shown with Longview forecast

10.0 + AN
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demand drop
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dnven by SPR release

< and robust Russian supply
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\ 2024
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Longview No recession’ scenario forecast (imbpd) 8 Quarterty giobal supply/demand balance (mbpd) ¢

- LOongview base case scenano forecast (modest recession’ scenano, mbpd)
Source: Longview Economics, Macrobond
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Nuclear Power gap — gas and oil the answer? Coal is yukky

U.S. nuclear power capacity additions, by year of initial operation (1970-2023) ~

gigawatts eia
10

Vogtle Unit 3
2023

0 ' L) L] . L) L} Ll h] . L) L)
1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

Data source: \, Preliminary Monthly Electric Generator Inventory, and G
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The Great Re-set as we shift to more computers?
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Japan: Still badly Analysed

1600
JAPAN MSCI REVENUES PER SHARE
(analysts’ average forecasts, local currency, ratio scale)
1500 J| = Forward RPS*, weekly (Nov 08 = 1,461.01) 1500
Japan Recession
1400 1400
1300 - - 1300
1200 - - 1200
1100 - - 1100
1000 LJ ] L] ] ¥ ] L L} L) 1ow
2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Source: LSEG Datastream and © Yardenl Research, and MSCI.
* Time-weighted average of consensus estimates for current year and next year.
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Japan: Still badly Analysed. NOT at a revenue disadvantage

2000 - 340
MSCI FORWARD REVENUES PER SHARE*: US vs. ALL COUNTRY WORLD EX US
—
~— US MSCI (dollars) (Nov 12 = 1,904.59) <<<
= All Country World Ex [ 320
1800 US MSCI (dollars) (Nov 12 = 263.80) >>>
US Recession
Not from Japan!
] - 300 -
1600 -
- 280
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—
- 260
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800 | 200
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Source: LSEG Datastream and © Yardeni Research and MSCI. [
* Time-weighted average of consensus estimates for current year and next year. g
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Japan: Still badly Analysed. NOT at a revenue disadvantage

2000 1600
] MSCI| FORWARD REVENUES PER SHARE": US vs. JAPAN
——— US MSCI (dollars) (Nov 12 = 1,904.59) <<<
Japan MSCI (Yen) (Nov 12 = 1,461.01) >>>
1800 US Recession
- 1500
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- 1300
1200
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l‘ ‘
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600 Al ' T L LB | Ll . | R Ll | L] | iP5 1000
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Source: LSEG Datastream and © Yardenl Research, and MSCI.
* Time-weighted average of consensus estimates for current year and next year. [
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Japan: Still badly Analysed

JAPAN MSCI EARNINGS PER SHARE
(analysts’ average forecasts, local currency, ratio scale)
- Forward EPS*, weekly (Nov 08 = 115.39)

100 Japan Recession | 100
90 90
80 - - 80
70 - - 70
60 - - 60
50 1 - 50
40 - - 40
30 - - 30
20 - - 20
10 . : . : 10

1995 2000 2005 2010 2015 2020 2025

Source: LSEG Datastream and © Yardeni Research, and MSCI.
* Time-weighted average of consensus estimates for current year and next year.
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Japan: Still badly Analysed

5000 20 - 5000
JAPAN MSCI, FORWARD EARNINGS, & VALUATION = :
4000 - 4000
—— Japan MSCI Stock Price Index (Nov 08 = 1,688.1) x30
—— Blue Angels Implied Price Index” (Nov 08) ;
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Source: LSEG Datastream and @ Yardeni Research, and MSCI.
* Implied price index calculated using forward earnings times forward P/Es.
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China: Peak Pessimism?

300 300
CHINA MSCI| STOCK PRICE INDEX '
(local currency, ratio scale, daily)
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Source: LSEG Datastream and © Yardeni Research, and MSCIL.



China: Peak Pessimism?

200 200
CHINA MSCI, FORWARD EARNINGS, & VALUATION -9.0
CHINA MSCI EARNINGS PER SHARE
~ China Price Index (Nov 08 = 68.7) : ; ) -8.0
—— Blue Angels Implied Price Index* (Nov 08) 5 (analysts’ average forecasts, local currency, ratio scale)
X i
Recesslon T8 [— Forward EPS", weekly (Nov 08 = 654 79
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Source: LSEG Datastream and © Yardeni Research, and MSCI. Source: LSEG Datastream and © Yardeni Research, and MSCI.
* Implied price Index calculated using forward earnings times forward P/Es. * Time-welghted average of consensus estimates for current year and next year.
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China: Peak Pessimism?

China's banks have dramatically increased their lending to industry

China, YoY increase in outstanding loans

Real estate

Have recent policy changes tried to encourage an equity culture?

Industrial sector

RMB, trillion

) f 3 s i e € o e e v e

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Gavekal Research/Macrobond
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China: Peak Pessimism?

= Q FINANCIAL REVIEW Nesee

Home Companies Markets Street Talk Politics Policy World Property Technology Opinion Wealth Work & Careers Life & Luxury

From last week...

World Asia Inside China Print article

Markets discount better
— Updated news awfully fast

China’s retail sales jump as economy shows green
shoots

° Listen to this article
S min

Tokyo | China’s property woes showed few signs of abating in October and
factory output growth slowed, but consumers picked up spending in a rare
Jessica Sler piece of good news for the world's second-largest economy.

North Asia correspondent

T — A slew of data released on Friday disappointed some analysts and is likely to >
first published at 3.51pm maintain calls for more stimulus to get China’s economy firing on all

evu.faefovedo .fenPs
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China: Peak Pessimism?

China’s Achieving Growing Clout in Key Made in China 2025
Industries

China has achieved a global leadership position in five key technologies
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Sources: Bioomberg Intaligence and Bloombarg Economics

..... Ford chief executive officer
Jim Farley. Freshly returned from
a visit to China, Farley told The
Wall Street Journal that the
growth of the Chinese auto
sector poses an existential threat
to his company, and that
“executing to a Chinese standard
is now going to be the most
important priority.”
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China: Peak Pessimism?

Chart 6: Cash-to-Market Cap and
Dividend Payout Ratios of China
equities
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EXPERIENCE:

PO RT FO LIO » Robert Swift | Global High Conviction Portfolio Manager
- 35+ years industry experience
MANAGER

- Team of similar skills and experience

Robert Swift

- Proven Portfolio Management:
 Global High Conviction strategy
« CYTD return (30/09/2024) 17.18%
. 1year return (30/09/2024) 20.77% p.a.
. 5year return (30/09/2024) 11.19% p.a.




INVESTOR ENQUIRIES -
CONTACT DETAILS

Darren Katz
Managing Director
M: +61 405 147 230

E: darren@tamim.com.au

Ben Narcyz

Director of Distribution
M: +61 403 360 850

E: ben@tamim.com.au

www.tamim.com.au

Sid Ruttala

Client Executive

M: +61 482 097 758

E: sid@tamim.com.au
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